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Item 1.02

Termination of a Material Definitive Agreement.

In November 2018, the board of directors of Alliqua BioMedical, Inc., or Alliqua, the predecessor company to Adynxx, Inc., or Adynxx, unanimously
approved a plan to separate its custom hydrogel and contract manufacturing business from Alliqua by distributing all of the shares of common stock of
AquaMed Technologies, Inc., a wholly-owned subsidiary of Alliqua, or AquaMed, on a pro rata basis to the record holders of Alliqua common stock, or
the Distribution. Following completion of the merger between Alliqua and Adynxx on May 3, 2019, AquaMed became a wholly-owned subsidiary of
Adynxx.
Completion of the Distribution was subject to consummation of the Agreement and Plan of Merger, dated November 27, 2018, or the Merger Agreement,
by and between AquaMed, AQ TOP, LLC, a Delaware limited liability company and a wholly-owned subsidiary of AquaMed, and TO Pharmaceuticals,
LLC, a Delaware limited liability company, or TO Pharma. The consummation of the Merger Agreement was subject to certain closing conditions,
including the completion of a private placement of no less than $10,000,000, or the Private Placement, that would enable AquaMed’s common stock to be
listed on the Nasdaq Capital Market. AquaMed and TO Pharma also agreed to a deadline of June 10, 2019, after which either party could terminate the
Merger Agreement.
On June 11, 2019, AquaMed notified TO Pharma in writing of its termination of the Merger Agreement as the parties to the Merger Agreement were
unable, prior to June 10, 2019, to satisfy the Private Placement closing condition. The decision to terminate the Merger Agreement was made by
AquaMed’s board of directors, which is comprised solely of one member who represents the former Alliqua stockholders. Following the termination of the
Merger Agreement, AquaMed withdrew its previously filed Registration Statement on Form S-1 (File No. 333-229173) on June 14, 2019.
Under the Merger Agreement, no termination penalties will be incurred by AquaMed or Adynxx in connection with the termination of the Merger
Agreement.
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